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I.

General situation..

The p031t10n of the eneny powers has changed considerably in the past
The reasons for these changes are as follows:- ‘ '

Germany has to some extent regained her freedom of actlon in the
West by resuming the offensive.

The German war potential is being gradually raised again, as a
result of the neasurcs for total war 1ntroduccd in the outwm of 194k4.

The 1nten31fled use of Ve~weapons and of Jet-propelled aircraft,
which clearly indicates the advenced stage of German rocket research.

The weakcning of the British end inericen wer ?otehtiais owing to a
premature slackening of the wor effort and a change over to peace-
time production and the heavy losscs on the Western Front.

The intensification of the war in the Pacific, China and Burma

. which has forcecd the Allies to abandon their original plan of
.~ finishing the war in HBurope before concentrating on the war in

the For BEast has given both theatres an equal debrec of urgency.

The further rise in the Ru551an‘war potential and the ensuing
increasc in political; economic end military freedom of action
engoyed by the Soviet Union.

Thc_grow1ng imprrtence of the isllied-occupied countries, especially
France and Belgium, as active allies and producers of war
materials, and their ensuing greater political independence.

i1l these causes have combined to force Britain and imerica on to the
defensive thus depriving them of some of their political and military

prestige,

The balancc of power among the Allies has swung . towards Moscow.

France, too, is now in a stronger position.

II.

Changc of policy in america and England.

Three months ago, both Government and public opinion in England and
America believed that the war in Europe would end with the defeat of Germany
at the beginning of 1945 at the latest. The fear of a collapse of the war
narkets and a conscquent cconomic world crisis led to a subs&tantial change- .
over in industry to peacc~time production. The consequent decrease in
armement production became very noticeablecs  Shortly before the end of the
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year, however, the process of converting industry to peace-time production
care to a sudden halt in both countriese This fact is reflected in the
state of the New York Stock Exchanges In the first week in January there
was & boon in Wall street in all shares which would bencfit fron a continua~
tion of the war; railway shares and industrial shares such as steel,
autorobile, aircraft, copper and eloctro-materials were in demand. .
Railway shares surpassed all records since 1937,  They rosc by 3% while
industrial shares rose by 3%% on en averagc, and public services by ZE%L
The reason for this rise was the official govermaent proiulgaetion to all
industries to forget all plans for the conversion %o peace~tine production
and all other plans for peace and to concentratc on war productions  is
a result, the markets became more attractive, and speculators concluded
long-term transactions.  The Government issued several orders underlining
the need for war production for e further period of hostilities. Thus,
worsted yarn and skins, for exanple, were earmarked for the use of the army
for snother five months, Orders for aircraft and eircraft parts, motor
lorries and tyres, tanks, machine-tools, mediun and heavy artillery
amaunition are increasing. It is rcported cven, that new factories are
being built. These, however, cennot operate before the latter half of-
1945, The gquantities of rew materials released for civilian production
of 2ll kinds, especially textiles, have been strictly limited. v

The official declarations on this subject could not be plainer.
Julius Krug, the head of the War Production Board (Xriegsproduktionsamt)
made the following statement at onc of his press confercnces: the
tenacious German resistencc which has culminated in Rundstedt's counter-
offensive, has necessitated a change in inerican war production plans. -
The rate of production must be such as to allow the .mericen armies to
continue the war in Burope for another year or even longer. The Gerian
sdvance in Belgium may cause the loss of large quantities of Allied
materials and even nccessitatc a complete re-equipient of the Lmcrican
First Armiye. Mr. Krug also stated that the plans for the production of
Lrerican aircraft had been revised. ‘

Without waiting for a Congress decision on the question of conscrip-
tion, Roosevelt has ordered the call-up of a further 500,000 nen.
Rconomic and social probleus which the U.Seuns have so far tried to evade
are now becoming acutes Out of a population of 130 nillion the U.S. k.
is in a position to place 20~25 nillion mén under armss Today barely a
third of that nuiber has been enlisteds 4 call-up on such a scale would,
however, force america to change her economic and sncial system end reduce
her armament capacity, which today supplics the whole allied world. '
During the call-up last sumer a certain amount of combing out had already
been done among the men up to the age of 26 who were employcd in reserved
- occupations. This involved nearly onc :million men at that time.  Their
degree of fitness is, on the wholc, very low, indicating that the state of
health of the imerican people is poors -

The -shortage of labour became cvident as carly as the middle of
Octobers 4t that time some 300,000 more workers Were neededs  The new
call-up, coming simultancously with an increasecd production, imposes
strict limitations and a drain on the industries sotisfying civilian - °
requirements, and conscquently lowers tho standard of living.  This
must be a great setback to Rooscvelt's "Prosperity Propagendas The
production of consumer goods has so far becn maintainced under great
difficulties. In 1939 the gross production of the U.S.i. amounted to
108,000 million dollars, of which 78.2 thousand million represented
consumer goods. In 1943 it amounted to 192 thousand million dollars of
which 91.2 thousand million represcnted consuner goods. The percentage
of civilian consumption fcll thercfore fron 72.14% to 47.5%  In actual
fact this figure is even lower because the prices rose during that period
by 375 ‘

. iny further transfer of ien fro:a industry to the irmy can only be
done at the cost of a radicel restriction in civilian consumption which

/eutomatically
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auntomatically lowers the standard of living. It would also meke itself
felt in the armament industry which will find it difficult to meintain its
present high capacity. - The. U.S.... is thercby faced with an acute sceial
problein, for which it is in no way prepared. Yet another factor makcs the
problem even more urgente Now that the 11 @illion pre~war unemployed have
been absorbed into industry, and a wage increase has been adopted, the total
sun paid out in weges and salaries has risen from 48,000 million dollars in,
1939 to 111.6 thousend million dollars in 1943, i.es by 135%  The
additional purchasing-power, coupled with .the decreased production of
consumer goods, causes the prices to rise and favours the black market.

It also increases the danpger of inflation, which is already apparent in the
tendency to invest in "real" goods. That is why the slogan "Save in
jewels" appears in certain newspaper advertisements.s It has.also
influenced the rise in railway shares,

Up to now Roosevelt has been able to keep to his promise of prosperity.
The development of the war situation is now forcing upon him a change in
economic .policy for which the country is unprepared, and which affects the:
fundamental principles of its cconomic and social systems  Roosevelt's
messagc to Congress has, therefore, been badly received by the entire
American press. : : . :

The British public too, was made awarc of the seriousness of the
situation by the call-up of 250,000 mcn at Christmas timec. They werc all
the more badly hit, as the catastrophic situation of their exports had
caused thein to go over to peacu=-time production at the earliest possible
moments  Bnglend thercby hoped to gain a start in the post-war world :
market, a start which shc is badly in nced of if she wants to assert herselfs
In England, too this conversion to pcace-time production was hastily stopped.
"In a letter to Sir Walter Citrine, the Guneral Secretary of the T.U.C.,
Churchill statcd that the Army hod alrcady had to fall back on the reserves
of ammunition. ’ —

On the development of the manufacture of ammunition, Churchill gave_:‘
the following report:- - S :

At the beginning of 1943 the production of ammunition was slowed down
and the labour thus relcased transferrcd to other armement -industries.
Expericnces in the Italian campaign and in France showed, howevcr, that
the artillery might have to usc larger quentities of ammunition. It was.
decided, therefore, to increase production in particular. of the thrce most
important calibres made in Great Britain end Cenada.  Since then.the
factories had speeded up production.

Furthermore, onc gathers from a statement of Churchill's in the
Commons that the English armament industry has concentrated on the
production of artillery ammunition for the European theatre of war and .
vehicles for the Pacific war. ‘

The military setbacks ceused by Rundstcdt's surprise offensive have
led to severe criticisms of General Biscnhower's capabilities and to
politicel tension between London and Weshington.  The British have not
forgotten that, in August 1944, Wontgomery was excluded from the command
of the invasion armics by rcason of the ‘Americen claims, Faced by the
military facts, @isenhower had to give in and transferred the 1st and 9th
Armies from General Bradley's to General Lontgomery's commend. Montgomery
now comends from the North Sea to the Sear, and Bradlcy has become the.
scapegoate o

Eisenhower has lost a considerable amount of prestige, particularly
in the syes of theé Americen public, which is very sensitive to British
criticism.

/III.
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The Shipping crisise.

The British and:Amcricans arc facing a crisis which is not only
confined to the armament industry. The supply systoem causes at least as
many. difficulties, In spite of the enormous transport tonnage, estimated
by the, Americans at approxe 37 million G.R.T. in 1944, the shortage of

.shipping space has becomc chronic.
_~'This shqrtage.is dic to the following causes:-
1e  The siqlultanéous demands of the war in Burope and in the Pacific,

2,  The food shortage in the re-occupicd countries, Belgium, France
and Italy,-

3. - "Thé congestion in the ports.

, /

Under Americen préssure, Churchill and Roosevelt decided at the Quebec
Conference to intensify the war against Japans This was the reason for
the "stepping stone" policy practised by the Americans with regard to the
islands in the Pacific, which has now led to the final occupation of the
Island of Luzon. The expectations of an early victory in Europe affected
the Allied armament and shipping policy; the production of armaments and
ships was concentrated on satisfying the necds of the war in the Pacifice

The war against Japan has thus assumed larger proportions and now
demends greater quantitics of supplies. This applics not only to the
advance on the Philippines, but also to Burma where the 14th Aramy has now
emerged from the mountainous jungle regions and is advancing upon the Centra
Burmese Plain. British troops have landed in the port of Akyab in central
Burma. From North Burma and Yunnon, Chinese troops are advancing upon the
Burme Road. These advances are serious. They threaten Japan's
position in South China. They became neccssary because the Japanese
offensive had directly threatened Chung King. They do, however, use up
more shipping space, since their supply rcquircments are cnormouse The
Western Allics have stated that over half the available transport vessels .
are pinned down in the Pacific. At the moment there is no possibility of
relieving the situation. On the contrary, the number of supply vessels
must be increascd if the Western Allies wish to avoid the risk of further
set~backs.

The lending on Luzon alone is reported to have involved 800 ships,
which according to Japanese reports suffered heavy losses. Once the. troops
have landed they must still be supplied. The battles for Manila promise to
be fierce and decisives. - It will be impossible, therefore, in the néar
future to release any naval units from the Pacific theatre of ware On the
contrary, every ship will be nesded there.

Tn addition to this, the Americen and French ports are badly congested
as they are not built for dealing with such heavy traffic, Finally, the
food shortage in Belgium, France and Italy is becoming more and more acute,
so that an ever—-increasing quantity of shipping space is absorbed in bring-
ing food supplies to” those couptriese These food shortages must be at
lcast partly remecdicd as thuy lcad to greater unrcst in individual countries,
.thus indirectly affecting the military position of the Allied powers,

At the present time, when the shipping situation is already'difficult,
the unforescen losses on the Western Front inflicted by Rundstedt's
offcnsive have made larger quantities of supplies a necessitye

It is now impossible to dccrease the supplics destined for the
Pacific in favour of the Kuropcan theatre of war. The war against Japan
has already dcveloped too far for that. The Ruropean requirements must,
however, be mct quickly if the situation, alrcady tense, is to be prevented
from developing into a military crisis.

/The
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The shipping crisis thus dominates the Allicd positions It forces
them to adopt a diffcrent attituds towards the re-occupicd countries,
In the beginning, the Anglo-Americdan forces had obviously not intended to
rely on these countries for any strong mecasurc of support.  Although they
supported the resistance movements, they were so convinccd of their own
strength that they neglectcd both France and Belgium as effective allies.
Today both these countrics are of importance not only as rcscrves of manpower,
but also on account of their industrial resources, which being so close to
the front, can effect a considerable saving in shipping-space.

The Belgian resistance movement has again offercd ité support to the
Americans in spite of the fect that the British had fought and suppressed it
as a safeguard for the Pierlot government.,

The new call-up ordered by de-Gaulle is even more significant.,  After
his meeting with Churchill at Eiscnhower's hecadquarters he ordered the
immediate call-up of the 1923 age group in France. Later, the call-up of
the two age groups above and the three below this, was announced. . France
is attempting to re-esstablish a stronger regular army. How far and .at what
speed she will succeed in doing this depcnds on how much and at what rate
the British and Americans will provide the nccessary arms and equipment.

* The most important factor is the French and Belgian industrial potential
which is being put at the disposal of the Anglo-Americen armiess This pre-
supposes the reconstruction of the industry and its equipment with machinery
and materials, At the same time these countries have a share in the profits
of wax production. Neither is very pleasant for the English or the Americans,
but the war situation is forcing this policy more and more strongly upon
thems England has already had to transfer a great number of armament orders
to France and to provide the nccessery raw materials, . The Americans had to
follow suite The U.S.A. have just given Fronce and Belgian armement orders
amounting to approx. 60 million dollars, mostly for precision toolss
Before long, all industries, especially the iron industry, in both countries,
will be working at full pressure to satisfy the requirements of the Anglo-
American armement plan. This leads not only to an economic revival of. both
countries at the cxpense of England and America, but it also underlines
their political importance and their claim as politically independent states.
De-Gaulle's pact with Mioscow is = clear sign of this change. France has
again taken her place beside England and America as an equal and not as a-
subordinate. This development thercfore narrows down the present sphere of
influence of the two Anglo-Saxon powers. :

Vs

The growing strength of the Soviet Union. o

The growing importance of the Soviet Union among the Allied powers is
a most significant factor. Moscow's position is rapidly becomong stronger,
overshadowing the Western powersi :

The reason for this lies primarily in the steady growth of the Russian .
war potential, which will probably become entirely self-sufficient in the
course of this year. After the losses in 1941/42, the heavy armament
centres in the Urals and in Siberia, were developed to a maximum capacity.
Thus, in spite of the loss of the Donetz basin, which in peace-time produced
70% of their coal, 60% of their iron ore, and over 50% of their crude steel,
the Russians were able to keep pace with the Germen armement production in
various fields such as tanks and light and medium guns. - By 1944, the supply
crisis in the light metal and chemical industries had been appreciably eased.

The reconstruction of the Donetz basin has provided the Soviet Union
with a foundation for increasing their output of crude iron and chemical
products and for a large-scalc armament production, especially of weapons,
ammunition, machinery and transport vehicles.  In this way Russia will -

/soon
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soon be completcly 1ndependent of the British and American deliveries which
will be llmlted to SpOClallS d parts for the Russ1an 1ndustr1al machlneny.

Furthermoru, the newly-incorporated arcas of Poland, Rumania,
Bulgaria, Jugoslavia, Hungary, Slovakia and Finland have brought a
substantial increase to the Russian reservcs of raw meterials and to
their production capac1ty. Above 211, these territories have substanti-
ally relieved the food shortage.in the Soviet Union. The captured food
reserves estlmated, in 194k, at approxs 5 million tons can be used to supply
the Russion armics, Once the demands of the army have been met sufficient
quantities still remain to r‘ll“VL the food situation of the c1v1llan
population,

The year 1945 will, thercforc, witness a return to economic inde-
pendence of the Soviet Union and a Russian armament potential at its
maximume This independence is alrcady having its effect on the political
attitude of the Soviet Union. For a long timc she has avoided any kind of
close alliance with the Anglo~Saxon powcrs, and has not been represcnted at
any conference at which such an alliance was on the agenda for-discussion.
A further confecrence of the Big Three, Roosevelt, Churchlll and Stalin, is
being repeatedly cancelled and postponed.

Meanwhile the Soviet.is taking over all economic resources in the
occupied territories including even propertices under foreign ownerships
The latest developments in Iran are significante Under British and
Aperican pressure the government of Iran rcfused the Russian demands for
01l concessions in the North of the country, They have since been forced
to give in. The Iran government has now informed the Russians that they
are willing to discuss the question of Russian purchases of crude oils It
is proposed to establish a Persian company, equipped with Russian machinery,
which would send the whole of -its output to iloscows Thus the gquestion of
a concession to the Russians would be avoided, although for all practical

purposes these arrangements would amount to an actual concession.

Faced with the spread of revolts in Northern Iran, and ladking, for
the moment any substantial British or American support, the Iran government
has no choice but to comply with the Russian demands. Moscow is enjoying
the same freedom of action in Iran as in Rumania, from where she transport-
ed to the Caucasus, parts of the forcign machinery used in the oil
industry, or in Poland where she took over the Stanislav 011 fields and
exploited them for her own usec.

Bngland, as well as Amcrica, has so far refrained from any official
protests and timorously avoided any attempt.at intervention.  English
and American economic circles, howecver, have lodged numerous questions
and protests with their respective Governmentss Typical of these is a
declaration by the American National Foreign Trade Council whlch demands
that the following three measures be adopted:- :

1«  The introduction of & policy in the occupied countries, aimed
at safcguarding the rights of American owmers, until such time
as the private ownsrs are¢ in a position to resume control of
their properti&

2. The granting of authorlty to American flrms to communlcate
with their r¢presentatives in the OCCupl“d territories by
telegraph, mail or other neansa

e The adoption by the U.S. government of a policy glVlng American
citizens every facility to gain access to their properties as.

soon as the military situation permlts.

The complete unconcern with which the Soviet Union is proceedlng in
her actions and the unrest among the private ovmers in England and America;
who fear for their rights, must necessarily have an effect on political
issues which may eventually lead to open disagrecments among the Allies.

/Political
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Political differences arc also becoming manifest.. The unfulfilled
Russian demands have still to be discussed with England and America.  THey
only partly concern Europes The Japancse advances in Chine and the American
break through in the Philippines have made the situation in the Far East more
acutee The war in Europe is only a part of the world war, which is also
being fought out in the FPar Bast. The Soviet Union has long-standing
interests in Ching, iiongolia and Manchuria, which she has recently neglected
because the war in the West has weakened her armies in the Far East. - Today,
when the war in the Far East has become acute, the Soviet Union is forced to
reinforce her-armies there, in order to fulfil her obligations on both sidess
The British and Americens will find it impossible to transfer to China large
enough land forces to wage a successful campaign with strategic results, o
while their offensive against Germany is still in progresse China herself
is tooweak, The Russian Far-Eastern army is a powerful factor, which cannot
be disregarded by cither sides This army will at any time be capable of
exercising strong political pressurc. E :

For this, such an army must, of course, exist, which means, that
substantial parts of the availeble war potential must be diverted to the Far
Bast, This in turn presupposes that lioscow has forced a final decision on
the Western front, beforec such a diversion can teke place.

The Anglo-Saxons had planned to finish the war in Europe before launching
an offensive in the Far Easte They are now faced with an equal urgency in
both theatres of war. So long as the peace-pact between Moscow and Japan
exists = it expires this year - and the British and Americans restrict their
fighting aims in the Far East to acquiring bases and jumping-off points, the
sequence of events, the Far Bastern war following on the end of the European
war, is still assured as far as Russia is concerneds Her position is,
therefore, more favourable, always provided that a final decision can be
forced in the West, which would permit her to transfer her military strength
to the Baste

This is why the Soviet Union will throw her entire strength into the
offensive against Germany, so as to force a final decision.  This will lead
to the fiercést and most decisive battles on the Eastern front,

Meanwhile the Russian winter offensive has begune So far it has begun
according. to expcctations, with an advance on East Prussia, Cracow and Upper

Silesia, parallel with an advance through the Hungarian plain towards Vienne.

The offensive has started lates - This was due to the military conditions
originating from the freezing-over of the East Prussian lakes, but shows a lack
of closé co-ordination in the inter-allied strategy, as it should have started
SOONETre The weather conditions rcnder impossible the continuation of an
offensive in this area once the thaw has set ine The offensive will therc-
fore be concentratced into a short space of time and will consequently be
backed by the entire strength of the Russien war potentiale

Ve

Germany's position.

The German offensive in the West has achieved its operational aim, that
is to relieve the front near Dlren and in Alsace. Furthermore, it has
smashed the encny advence on the Ruhre  Thé enemy has suffered such heavy
losses in men and materials, that & further advance is unlikely till the
late Spring. )

Strategic aims beyond this, such as a possible successful expansion of .
the industrial areas before the Western defences as far as the Maginot Line
and beyond, and up to the Meas, have so far not bcen achieved, It is
impossible to say here whether the High Command even bore such aims in mind.

/The-
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The Gerpan.minor offensives in Kurland and Hungery scrved.the same
purpose, that-is to anticipate hostile advances and attacks and to smash
thems So far, 'a final. stabilisation of the front in Hungary has not
been achievede ) ’ ’ . ’

The expected‘Russ@ah major offensive has ‘mcanwhile begun in the East,
neking hesdvy, demands on the Geriman defences.  The cnery air offensive
against the forward arcas and the German hintcrland, has not yct been
checked, ~ A surprise najor attack by the German Jir Force destroyed all -
enery air bases near the front and inflicted considerable losscs.

The Allies are now openly admitting the German superiority in the
development of rocket weapons. The German V-weepons have been recently
developed to a high degrec of perfection. They were used against” the
West and North-West of Englend, thus demonstrating their great range, and
have also proved their direct worth in operations on the front during the
Germen offensive when they were uscd ageinst eneny supply routes and
supply depots, : a ‘

On the present technical basis of our armament policy, we cannot catch
up with the armement production of the enemy. Only a radical’ change in
technical conditions would e¢nable us t- catch up with and equal the enemy
production output. This change in the German armament policy can be
achieved in two ways:- : ’ '

1. By the intensified operational us¢ of individual fighting men,
equipped with spscialised weapons, - .

2« By developing the technique of rockets, still in its infancy at
K prescnt, but which cpens up entirely new aspects of the science
of war.

The individual fighting nan equipped with specialiscd weapons cCan
revolutionise ground warfare despitc the material superiority of the
enemy. The rocket revolutionises air warfare by introducing entirely new
strategic conditions,

In order to develop and perfect both these tactics, and to convert
her armament industry, Germany requires a pause in the wmilitary operations;
the German offensive scems to have secured this in the West, but it must
still be fought for in the Zast and South-3Zast., 4t cll costs, the Geraon war
potential must be strengthened so that we nay be in a position by next
Spring to withstand a renewed enemy onslaught in the West,

VI,

Conclusive appréciation of the situatione.

The battles for the maintenance of our lines in the West, and for the
defence of the Reich against the najor Russian offcensive in the Fast, will
lead to the real climax of this wars If we succeed in holding the fronts
without suffering strategic losses in territory, men and materials, we
shall thus be able to lay a firm foundation for final victory after the

- gradual reinforcciment of the Gernan Air Poree has resolved, at any rate

partly, the critical air situation..

In the West the German Supreme Command will have to aim at securing
strategic fresdom of action by a new offensive, The weaknesses in the enemy's
position in the West are due to his supply difficulties owing to a lack of
shipping spacc, the congestion of the ports, in the disruontion of the
traffic network in Belgium and France, tenporary deficisncies of French

“arnement and to the compression of men and materials in a linited area.

The strength of Germany's position lics in the advantage of being able to
/ operate
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operate on internal lines of cawwnication, The protection offered by the
West Wall and the new system of defence in depth meke it possible to prepare
armies for surprise attacks. This has been proved neccssary by previous
experience, which has shown that a solid line of defcnce cannot be held
without the co-operation of offensive forces. |

The weakness of Germany's position are the threat to her transport
system from cnemy air superiority and Germany's dependence on the time
factor. In spite of Anglo-Amsrican c¢fforts to incrcase their potential by
further mobilisation, incrcascd production output, the re-organisation of
their supply systcem and the use of Belgian and French men and materials,
their forces have so far been limiteds  They will however, in time be re=~
inforced by an all-out effort, Having rcgard to our limited scope, this
nust not be permitted. At the moment we can still talk of a possible
equalization of our forces, but as time goes on, the proportion will become
more disadvantagecous to Germany. ’

The compression of the enemy ground forces and their heavy losses of
men and materials must be regarded as of great strategic value to us. The
realization of this will probably lcad the Germen High Command to continue
the offensive which may well decide the final issue,

For the moment we will have to ‘ignore any wider strategical aims, and
concentrate on the destruction of the enemy fighting forces themselves,
if possible where their superiority is not too overwhelming,

An outside observer may well recall the German offensives of 1918, .
From a purely military point of view, the rcason for the ultimate failure
of these offensives is the fact that too many minor offensives were launcheds
Furthermore the fighting spirit of the German people had been broken by 1918
and the German war potential weakened.

Once the offensive in Belgium and Luxemburg has forced the enemy to
transfer substantial forces from other fronts, it will be necessary for us
to stage similar attacks on other weak points with the object of under-
mining the enemy's fighting strength as quickly as possible. The attacks
in Alsace arc a means towards such an objective. The Aachen arca and
Holland are further possibilities. In the East, owing to thc vast expanses
to be defended a strategic defensive action will be preferable to a
strategic offensive, Our defencss against the very heavy Soviet offensive
will have to be elastic; small territorial losses will be of less importance
then the undermining and dcstruction of the enemy forcess  Once the cnemy
forces have been sufficicntly depleted and their operations arc at a stand-
still, the time will have come to usc the units commended by the renegade
Russian Gencral Wlassow, -

The German High Command has at the moment no decisive opportunitics
from the political anglc; the political situation will bc determined by
military events.  The Allied fronts are becoming broader in the West
(france and Belgium) and more fluid in the East (Russia)s Potential
conflicts may arise on a number of points, but so far the Anglo-Saxon
powers have yielded to the Russian demands, thus avoiding any open friction.
There are as yet no opportunities for German political infiltration in the
West or in the East, but these may however, appear during the future course
of the war, ’

At present Germany is solely dependent on the cfficacy of her own
weapons, the power of her new technique and armements, and the spiritual
and moral strength of her people. Thus equipped she is centering upon the
most decisive phase of the war, which is rapidly moving towards a climax.

Distribution: Same as Translation No. VII/VIII.
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